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May 20, 1954.

DRAFT PRESS RELEASE

Representatives of the Goverrments of Iceland and the
United States of America have been in frequent consvltation
at Reykjavik during the past seversl months in an effort to
resolve the problems which have arisen in connection with
the implementation of the Defense Agreement., These dis-
cussions have at all times been conducted in an atmosphere
of understanding and spirit of cooperstion, The Depaetments
of State and Defense of the United States Government sent
to Iceland an advisory team to supply technical advice and
informet ion. After the return to the United States of mem-
bers of the advisory team, the conversations were continued
by the Foreign Minister of Icelend and the American Minister

fasl rrecw ket
at Reykjevik, OnMey Mhderstandings weye reached which
should provide mutuslly satisfactory solutions to the
problems,

These understandings provide the general framework for
further cooperation in the following fislk:

l. Construction activities in Iceland. A vlan has been
devised whereby the need for foreign civilian workers in Ice-
land will be reduced to a bere minimum, Icelandic labor will
be substituted for foreign lebor whenever qualified Icelandic
labor 1s available, Control of the supply of Icelandic lebor,
and recrultment for employment on construction projfects will
rest in the hands of the Icelandic Covernment, This should
reduce materially the verious problems which have erisen in-
cident to the employment of Icelandlec labor on military con-
struction projects.

A veryparge part of the construction contrascts have been
allocated to Icelandic contractors, and it 1s contemplated that

contract allocations in the future will reflect the increasing
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experience and capebility of the Icelandic mntractors. The
present prime contrector will be phased out of fleld con-
struction work as repidly as conditions permit. A deter-
mined effort will be made to complete this process in 1954,

2., Treining Program. To enable Icelandic nationals to
take over additionel work and to increase the supply of Ice-
landers skilled in construction work and in other agreed
fields, a joint United Stestes-Icelandic treining program
has been sgreed upon. This should increasse materially the
number of specially trained persons svallable to domestic
enterprises and should increzse greatly the capsbility of
the Icelendiec contractors.

3. Planning of Sepserste Aress at the Keflavik Alir-
field. At the request of the Icelendic Government and for
reasons of military security as well as the maintenance of
harmonious rela tions, the United States representatives have
agreed to request the necessery authority and funds to fence
the built-up arees and contrsctor camp areas, to rearrange
structures, and in other ways to provide for the sepsration
of the ereas used by the Icelsndic Defense Force from those
uged by Icelandic personnel and the Icelandic publie,

In eddition arrangements have becen made with the Com-
mander of the Icelsnd Defense Force for very close cooperation
with Icelandic authorities and for the operastion of regul ations
which are expected to solve satisfsctorily the outstanding
problems in the field of troop relations end movements into and
out of agreed apeas, There ls complete agreement that zood
community relatlonships should exlst at all times, and the problem
will be under constant jolnt review by Icelandic suthorities and

the Commander of the Icelsasnd Defense Force,
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