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PRESIDENT JOHNSON SAYS U,S, WANTS TO EXTEND HAND, BUT KEEP GUARD UF 1
U,S, DEPLORES MYSTERY ATTACK ON SPANISH SHIP = 5. ¢
U,S. PROTESTS HARRASSMENT ON HIGH SEAS BY SOVIETS. ' ) ‘ CS
U,S, ECONOMIC MAINTAINS VIGOROUS PACE (Column) : | i ? L
ATLANTIC TREATY ASSOCIATION OPENS 10TH ANNUAL ASSEMBLY, . ' ,
U.S. UNAWARE OF SOVIET SUPER WEAPON, ' | o
U : Y . . : .

BALLISTIC MISSILE SUBMARINE CALHOUN COMMISSIONED,

» ® . . |
PREATHTNT TAUNIAN QAVE 17 o P RATTIC PRy eSO AT S g — e . ——
I Jl::;_fu..l JUONODUN oAYo U - ]hr‘JAl-J ', TOU BA) _'L__[. {AND . pBUT KEEP GUARD

Miami Beach, Florida, Sept, 15 =-- Americans must always be snared to
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defend themselves from any attack, yet also be prepared to reason out problems
with any nation in the world, President Johnson salid here Tuesday
" T I { = i ] ] 3
I belleve that you want your leadership and your government and your
country to extend their hand, but to keep thelr guard up,  Mr., Johnson

told a labor union convention,

He spoke to delegates and guests of the annual meeting of t
International Machinists Union, which represents ©57,000 members 1in
the aerospace, air line and metal working industries.

He told the union delegates that Americans are enjoying & prosperity
never known before,

The President cited these new U.S. record established in the month of
August:

men and women were on non-farm payrolls than ever in history
-~ Factory employment reached the highest August level 1in more than ten
years =-- 17,500,000;

-- The average weekly factory worker earnings set a new record for
August of $103.

What we enjoy today =-- in our land and in our lives -- We are & le to
the r i

enjoy because we and world are at peace," the President said.

O
H

"I love peace," he added,. "T don't intend that it shall be lost == 1
your children or mine."

Mr. Johnson told the labor audience that the challenge of this and
every year is to work together for the unity of the American people,

"I know the strength of this nation," he said. "I know that we can live
as we live now -- prosperous, progressive and unafrald -- S0 long as we live
together -- united, forward-locoklng and undivided,"
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second in the Caribbean
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'he United States adheres to the rights o all sShlps and alrcra
vy P 1 -] . i \
Eengage n peaceful perations 11 r 1 ational wa rs wit 1
1arassment an nite tates vessels ai alrcrat are instm » perform
accordingly, the note declared, addir
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n the other hand, on a number of occasions 1n recent montnhs, UNite
States vessels have encountered harassmer et ships
n June ted States ed, the . awl auda a ere
langerously ters (15 f th Si A ausir :
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avold collision,
[ second incident occurred on August 18 between Cuba and Haltl wher
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the Soviet vessel Dubna "maneuvered irresponsibly near the Uoos Dasi ]
created a dangerous situation.
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In bringing these incidents to the attention of the Sovle wvernment , "
- [ } [ - -
the note said, the Government f the Uniltec tates assumes that TUne 1et
lovernment will take the necessary measures tc assure that soviet pllots and
masters do not violate international practices
At sar the Unlted ates dismissed as "wi s ation" two
Sovief narges P11 ar that American ships and planes had nte ‘er
1t riet 8h
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United States commanders, ! e mad lear, are r strictes
instructions not to approa for vessels closer \al S nect y for
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the Soviet Min
Embassy's 1nte
of Soviet vessels by Jﬂlhcj

maneuvers by the United Stat
, 1964 and the Soviet Embassj r
ﬁﬁ“ has been completed., The investigations reveal that the Soviet charges
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foundation.

Detailed iﬁvﬁ ‘1
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case did American laras , endanger, r provoke anjy ovie
distances maintalneu uy umﬁzaﬂ rates aircraft were at all times apprl ria
and in no instance t ] ”aanjév\u¢ly~lnﬂ over-flights In the one
specific charge in th v wote of August 3 that two American military
aircraft overflew the Soviet vessel "frunze" ht of 50 meters Or
o7 . investigation establlshes that the is in error ne
1
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3+ates alreraft at no time approached closer than an altitude O
I e feet . The alrc: ' ot ¢ the
provocative ma

In the incident in the Soviet note of
steamer "Dubna'" on July 8, it has beer
aircraft were in the area of the allegead
aireraft number clted 1in tne Sovie '

svernment alrcraft number,

“niteJ otates
‘urthermore that the

not a Ur

alled lnvestlgal ol L e -
notes nf August 3 and Augl 5 revealed the followlng:
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the Minlistry 1ote No. 45 of Augus

tigatinon uf the shipping incidents protested in the Soviet




vessel at no time approached closer than
vessel nor in any way created a threat

In the case of the Soviet vessel

= . -~ s - "1 ~p
In one incident of April 25 invelving the Soviet merchant vessel "Leonld
Leonidev" there was no United States Navy or United States Coast Guard ship 1n

the area at the time and place specifiled,

In both of the other cases in the Soviet note of August 5, United States
vegsels were in the vicinity of Soviet vessels, but did not engage 1n any
dangerous maneuvers.

The Soviet note charging tnat 7 uard vessel on June 1 approaci hed
within 50 meters of the Qﬁv*ﬂt ves D ':+ Vostok," is 1n Prrur f;& fﬁdSL
Guard vessel confirms, however, the i tnessed another ship, wnich

of United States reglstry, run par 1 to the Soviet vessel and cut

bow of the Soviet shilp.

United States commanders = unde crictest 18 not
foreign vessels closer trar is : of estal
{dentification iIn international wter, The t;“_g hg 1'~ uii es to th
of all ships and aircraft to engage in pe ceful operations 1in dfd :ve{ Lr
national waters without har ent 1d United States vessels and alrcralt
instructed to perform accordilr

he other hand,
ssels have enco

the last three
a position of 40-3E
with stern designa
ds of the USS "D,A. ‘
gnal and use emergency

August 18, 1964 the &
maneuvered irresponsil

In bringing these inecid
:overnment of the United
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Economlie Malntains

Guy Sims Fitch =--

Washington, Sept. 15 -- With the advent of September, the American
economy usually beglns to break out of a normal summer slowdown, Put in one
important respect, this has not been a normal year., The economy barely slowed
down at all this summer, And now it appears to be off and running again.

A few key indicators suffice to tell the story. One can start with retaill
sales, the filnal reflection of consumer demand. These sales reached not only a
new record, but also a new milestone in the usual "doldrums" month of August,
exceeding a seasonally adjusted monthly total of $22,000 million for the first
time in history. This total was seven percent ahead of August 1963,

Indicative of what may lie ahead 1s the surge apparently under way in
September, Retails sales in the week ended September 5 were five per cent ahead
of the previous week, and no less than 16 per cent ahead of the same week last
year
,\)’ e .

Looming large in the sales plcture has been the continued high rate of
automoblile buylng, which has been proceeding at a record rate of better than
elght million new cars a year, This 1is reflected i1n some new patterns of
automobile production, While September normally is a month of rising output
after the usual change-over period to new models, it rarely comes close to
anything resembling a peak production level,
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this year, after a slightly *lier change-over period than usual,
dules of automobile makers call for cord September output of nearl

,f:;‘(‘; cars. Moreover, with ‘1r—w labor-manag 2nt contracts 1n the au tnm
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y evidently belng negotiated without a strlke, the talk 1s that outpu
ar to a monthly higu cf 900,000 cars in October, and continue at a
pa through the year, It takes Just a little figuring to

v o
ly

these trends. comiha n top of the high output level earlie
tual assure ancther record automobile productlion year, perhaj
g HEW cars Or more

An 1mportant element in automobilile production, of course,
here, the ocutlook also is bright. Demand, in faect, 1 0 strong =--
coming not only from the automobile industry but fr wide range
using industries =-- that delivery problems could begin to show up
ilstant future :

quarter of the year, embracing

seems headed for a steel production
short tons (one short ton equals 0,91 metric
almost beyond reach only a few months ago [

production total for the first nine months of

With any seasonal expansion at all -- and both historically and on
basis of present trends one can expect the fourth quarter to be better
the third == the year's Dr'd 1ction mark should #XPPFd 123 miillon tons
might even reach the 125 million ton mark. It seems only a few months ago
steel markers were pondering whether they would surpass the 117 million
record establlished in 1955,

This same type of vitality 1s evident aluminum, copper and
wonferrous metals, In fact, some producer - particularly in the
aluminum industries =-- have begun tc € obsolescent plants
meet the vlibrant demand

Another highly significant in rator of economic strength 1s

in uusiness 1rvﬁstmc"* 8 1S TL ! government survey 1issued
August shows that American bu ess spending on new plant and equlpment
sontinue to accelerate through the rest of 1964,

ylan
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The year's outlays are expected to total $44,200 million, which
exceed the 1963 total =- itself a record -—- by some 13 per cent. T
has predicted an investment galn of 12 per cent, and February's g
cent, For the fourth quarter of the year, investment outlays are
an annual rate of $46,100 million, representing a rise of fully 3c
the rate 1n early 1961, when the current economic expansion began.

This rise in spending plans is typical of a period of economic
demonstrates continued business confidence in the future. But ag
put its own vibrant stamp on these plans, Not only are the plans
the year has Been the relatively rare occurence of actual spending

ceeding the quarterly estimates by significant margins,

This investment surge will help American industry expand and T
facilitles and thus keep pace with the rising demand while holding
check, How long this non-inflationary situatlion will continue may ; )
question, but it is significant that while there have been some Ingr& ses
etals prices in recent months, the overall wholesale price index has maintained
1ts general stability. The index for August has been estimated at 100,33 per cent
of the 1957-59 average -- no higher =-- in fact a shade lower than the readlngs
for July 1964 and August 1963,

This means that the all-important wholesale index has been stable not only
during the past year, but during the three and a half years of the current
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expansion -- and indeed, for the past half-dozen Parv. This is Jjust what
economists have been looking for -- continued pri e stabllity in the conteXxtu
of a strong and sustained economic growth.




Ottawa, Sept. 15 =-- Speakers af the opening session of the tenth annual
assembly of the Atlantic Treaty Association here Monday took into account the
changed world situation since the North Atlantic Treaty Organization was formed
15 years ago.

Canadian Prime Minister Lester B, Pearson, who has been a consistent
advocate of the Atlantic community over the years, agaln volced strong support
for an Atlantic community,

Lord Gladwyn, a retired British diplomat who 1s the assembly president,
advocated a different approach to the problems facing NATO, He spoke of a
partnership based on two poles of authority, one in North Amerlican and the
other in Europe.

The assembly is meeting in the West bloc of the Canadian Parliament
Bulldings, which has been the scene of many international conferences since 1t
was renovated.

4 The association i1s formed of voluntary national organizations in the
various NATO countries and 1ts aim is to simulate public support for the aims
of the alliance.

Lord Gladwyn was the opening speaker, and he noted that the increased
power and growing prosperlity of the European members have made them more
anxhous to have a greater say 1n 1ts working, he sald,

"In my personal view, it is this very recrudescence of nationallstilc
feeling which is at present the chief threat to our Western soclety," he sald.
"Though it has its advantages, 1f 1t gets out of hand, it will result not only
in a military weakening of the alliance, but will also probably lead us 1into
some major recession from which nobody will benefit save the Soviet Union.”

He rejected the theslis that the Sino-Soviet split and the detente L
cold war made NATO obsolete, and he noted that the latest Roper public opinion
poll indicated that the American people algo rejected 1it.

Lord Gladwyn's solution was what he called a partnershlp: "The eventual
basing of the alliance on two poles of authority, one in North America and
one in Western Europe.,"

Mr., Pearson, who had presided when the assembly met 1n Boston, Mass.,, in
1958, reiterated what he had advocated then -- the bullding of a true and
united Atlantic community." It is not difficult to realize how important this
is for Canada, who might be left in the cold in a purely bil-polar alliance,"
he said.

He rejected narrow nationalism or restricted continentalism as 1illusory
advantages because nelther Europe nor North America could 'go 1t alone' 1n this
nuclear age. There were three main areas 1n which he said NATO should move
forward over the next decade: Relations with the communist world, with the
poorer and undeveloped world, and between its own members,

"There were no reasons to believe that the communist leaders had abandoned
their expansionist aims, he sald, but there were signs that we might be able
to establish a more civilized relationship with them, the Soviet Union had
come to realize."

On the question of internal relationships within the alliance, the
Prime Minister advocated an outward-looking trans-Atlantliec community. It
could only come with the conviction that it was needed, not by merely
tinkering with machinery, he declared.

He rejected two current "myths": One that any Atlantlc system was bound
to be American-dominated, the other that the American commitment to Europe
involved indefinitely the new world redressing the balance of the old.




If the West 1s to develoj Dar

nations united 1ln a common approach to the problems of

and space age. 'Mr, Pearson saild, "we must éccepn that

Ucean 18 a two-way thoroughf : ¥ e

fmrrl_ must learn to practise a ﬁ@ﬁsjliallve pari“
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Washington

xton, Sept. 15 =- Informed sources salid Tuesdayv

cnersnip of free

soverei on
the thermonuclear
[ 'e At lant 1 C

tates has no knowledge of any startling new weapon developed by the

Press Reports from Moscow said Soviet Prime Minister
\nrushchev told a group of vis;uinr apanese that the So
nad developed a new weapon capable of destroying all human

.5, Bources here believe the Prime M}

inister's remark
ailmed at Intimidatling the Chlinese Communists, Earlier

Moscow accused Pelping of making claims on more than 500

miles (1,300,000 square kilometers) of Soviet territory,

In his remarks to the Japanese, Mr. Khrushchev was
nave made a bltter attack on the Chinese kﬁﬂﬂh:iETE and
any attempt tTo change the Sino-Soviet border wuuld lead

IMLSSIONED ,

New Port News, Virginia, Sept. 15 -- The United Sta
Tuesday commissloned its 206th nuclear-powered fleet ball
‘ 1le submarine, the USS John C, Calhoun,
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reported to
hreatened that
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'he submarine, is named for a 19th century American statesman
who served as vice president, secretary of war, secretary of

n the U,S, House of Representatives

The Calhoun was launched in June 1963
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