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6, A Rumanian Delegation

went to Moscow early in uu-ﬁu I :

a2 Rumanian initiative; its aim was ‘obabl; clarify

Rumania’'s position and to repair relations with Moscow. While
8till :11 tc cooperate with the Russians and other
Communist tries on basic int 1ational issue the Rumanians
are 1i_ y to have expressed a wic )S€E nomic ties
with the West and to have reiterate heir ews on the need
to avoid a finsl breach with the Chin 1@ non-committal
phrasing the final communigue s ,,‘ b4 .t the Rumanians
succegsf f__ ‘::“*ainea thelir posi

Jjourney t later in ‘hp mcn : sl

that d4dif ences remain unrecoclved. W“L. e I ans have
appa PPr*ka ) 10d A‘od their determir

1ndcpendenv ] ¢ ¥ in econcmic ms tt@ﬂtv

Russians continue t T .ain a conciliatory public at itude,

But they can hardly ha wve welcomed the recent signature by the

Rumanians of a Scientific and Technical Protocol with China
(2lthough a routine annual event, it included a provision

for expansion, es;e ially in the field of petro-chemicals,
which contrasts v the general reduction in Chinese exchanges
with other bloc ¢ es); or the unprecede 2nted coverage
given by the Rum ¢ pre 0 the visit to France by Maurer
and a strong dele_ lon 1€ end of the month.
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THE SINO-SOVIET DISPUTE

o The Russians have published the text ; letter sent

to the Chinese Central Committee in € mif of June, in
reply to a Chinese letter of May suggest ? that four or
five years might be needed to Lrepare for a World Conference
of Communist Parties. The Sovi letter rejected the Chinese
arguments for delay; it also refff;rmed the Soviet view that
a World Communist conf&?ence should not be put off for long
and that agreement brc11d be reached at once on the convening
of a preparatory meeting attended by the representatives of
the twenty-s parties on the Drafting Commission of the 1960
Communist "EeNC

The ans cannot have eXxpected
24 e Te‘t@~, which contained propcsal
,he Chinese and also turned down the
pro-Chinese Communist splinter
at the conference. The
convince the Soviet
d with preparation £ n
on the Chinese if they refused to participate.
that the Conference might not reach agreement,
Chinese ccntention a failure to do so
split in the Communist movement and denied
any party to hinder the convoca n of a meeting,
nfirmed reports that the Rus;.amr are about to
Summon & r=+3ry meeting in Moscow and that Podgorn3’3
sudden visit to Bucharest at the end of the month was made
in order to persuade the Rumanians to attend it
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9 The Chinese reply released at the end of J“ly made it
clear that they were in no mood to consider any compromise,

They acvused the Ruﬁ":n" of preparing to ﬁ»Ll a world Communist

eeting "arbitrarily, 1 laterally and legally" and dismissed
Soviet assertions ths tnw“ would use to try to formulate
common positions as 1uﬂe fraud'", They stated categorically
that they would never take part in any international meeting,
or any preparatory me UEIH” for it, called for the purpose of
splitting the international Communist movement if the
Russians nonetheless disregarded this solemn warning, an

open split would be inevitable The Chinese appear to accept
that the Russians are likely to go ahead without them ("you
cannot dismount from the tiger you are riding"), but express
confidence that the Russians will come the worse out of it,

In the coming weeks, the Chinese are likel to increase
Soviet difficulties with their more he .an* supporters by
stressing the catastrophic consequence: for Communist unity

of calling a world me **LI : Lt is ¢ pen to them to
make mischisf by renewin =) @ral Sino-Soviet

talks early next year., “'s‘a thi uss: : peunillcely to
submit to Chinese obstr e ta § y may find it
difficult to avoid del mposed b er Communist parties
anxious to avoid a form act Fu“*n’” progress towards a
world meeting could ther ¢ be slower than the Russians

at present appear

10, The bitter polemics continue and both th
Russians are maklng inereasinglv damaging at
k ogrammes to developing countr
to the unfavourable picture
f Communist aid. Recent Chin egations
motives uﬁd;rJr:pg Soviet Afro-Asian
countng ade at the Asian Economic Seminar Pyongyang
have drawn a strong Soviet retort. The So > vernment
newspaper has published a detailed cr (o Chinese
aid, attacking not only its nul_:t scal and w technical
level (which it compared with the 1 more
sophisticated efforts of the C.M.E.A. countrie but also the
failure to complete projects on time and t implement
long--standing f«ealts, The article alsoc drew attention to
an alleged fi qﬁ-foﬁﬂ increase L C 2 trade with Malaysia
last j&dr and trasted S . T[*-- opaganda claims
of friendship q"i he
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SOVIET RELATIONS WITH THE

ED In the competition f« Lhe allegiance of individual
Communist parties the Rus 5 are repaying the Chinese
in their own coin by encouraging t,. emergence of splinter
groups in pro-Chinese parti They have for some time been
giving publicity to the vie: 5 3sident members of the
Japanese Communist Party. hey have now published the texts
of two Soviet letters to the Japane: Hm‘ﬂlgt Party. One
of these, sent in April shortly afte 1 abortive visit to
the Soviet Union 1 a Japanese Communist Party delegation
which had threatene« ( ak of ela ns with the Soviet
Communist Party, _r:r~; or an end to attacks on Soviet
policy and set out at length Soviet views on subjects in
dispute, particularl the st Bs eaty Fhe maln Soviet
/aim

CONFIDENTI.




5

§

M W

o}

)
— O

5

¥

o 2l 5

f tue

ﬂ).-

v
e
mmunist
success 1n

Communist
Soviet party

1S UL

rawn IOl

Parties.

Qo
o il

the
arty,
in

Pa

£

BURMA

2

4

e
Union

in Du ma and
Soviet expe
support

from the
’=koyan's
ac:ompdnl
visit to

six months
to k reas
particular,
disadvanta

see

nv*-"

second Poli
Laos

p?Ghoﬂﬁl,
=
unaccep

4+

threat

to

1
4

any real

13l ~
nvo

have

=\

T 0O -

W 3
@ o
)’: "!J
O «

o~

O

w
[

intensifying dlSPuptl e

formation in
tnus

Asia.

way ba

ck the

Chinese Forei
Chou En-1la
but the Fhwnpse
rances about Burn
that

between

departure for
] table
Conference with
abandon
in Moscow they would not budge frcm

lvem

probably ‘o rally support
unists for the pro-Soviet
emerged, These tactics
accusation that the Russians
tivities within fraternal
side the Chinese have achieved
India of a rival pro-Chinese
formally dividing the only major pro-

Chine

On their a

in PurTa
om Indone
rreng!heh

two days
ekt T'r
hoped to

eXpansion

nay also have
1ese efforts
Asian Conference.

the Chinese Prime
gn
i had

o
o

3
Minister, Chou Pn‘l'ly
Minister paid a surprise
been to Burma 1 than
were probably concerned
foreign policy and, in
achieved no thing to their

e88

ese
had

als

ﬂlkoyan

+ +

@]
H

~

- QB o

=)
Hy(Q

onsultations

ions, with the

ncn and the
was rejected

Lawﬂ The most

ian factions to

L+1iﬂ te a full
B T fcnlunﬁ°

sh a

)
b
]
0

0N +0
(O e P )

~

L%
3 0

O

> QAm @
&5

o
O
=
L QO

mn

m

=
s

@

o oD oD
=3
+
o g
t

O D
et

ol
m
:
o
—
':ir

c+ @O M D W .+(‘)

r D ot

sy
@
O
1') '

o
i/

c+
=]

4]
<

1airmen
bjforts_

v
-
.

4
Sl 118

nt

1

‘DSCOH ULJA

rd Tqa DC
the eve of
forward the
sition of immediate Four
condit and reinforced this

Chairmanship. In the subsequent
this position,
extricate them-
which they no

port

on

cr
o

6
S

‘LC‘L‘UL‘.-(’i -"]
M j n

propo an teen-~
out priocr

the Co-

10NS

they
ent
con

decided to
st

ave
in a tion in
GO,

much support

2ace-keeping
= o s . o =}

5 Y O ®
i aAaulU

IDENTIAL

CONF




CONFIDENTIAL

operations unacceptable to them, The memorandum restated

the Soviet view that all United Nations peace-keeping functions
must be under the exclusive control of the Security Council

and expressed Soviet willingness to pay a fair share of the
eéxpenses of a peace-keeping force set up on the lines of the
Soviet proposal. But it made no mention of payment of arrears
for past peace-keeping operations and the Soviet Government
remains adamant in its refusal to consider payments for
operaticns it has not approved. While emphasising the important
role of the United Nations in peace-keeping the memorandum
suggests that insufficient attention has been paid to non-
military measures such as economic sancticns. The Russians
probably hope to impress Afro-Asizn opinion by these proposals
and, by threatening to leave the United Nations if the issue

is forced, to build up pressure among United Nations members

in favour of a non-enforcement of Article 19.

CHANGES IN THE SOVIET LEADERSHIP

16. Brezhnev has been succeeded as President of the Soviet
Union by Mikoyan; Mikoyan at the same time gave up his post
as First Deputy Prime Minister. The importsnce of this move
is that Brezhnev, freed from the ceremonial duties of Head

of State, will now be able to concentrate on his work as a
Secretary of the Party Central Committee. He became a
Secretary in 1956, gave up the post in 1960 when he was
appointed President, but resumed it again in June 1963 when
1t was clear that Kozlov would not recover from his illness.
Since then Brezhnev has done less of the formal work of a
President and appears to have concentrated increasingly on
Party duties. In contrast to Khrushchev's designation of
Kozlov in 1961 as his successor, the present change probably
does not formally mark Brezhnev as heir apparent, although

he is strongly in the running. Like Podgorny, who at present
secms to be the other most likely contender, he will have a
full-time opportunity to strengthen his position within the
Party. Brezhnev, aged 57, is in good health and is thought
tc be in general agreement with most of Khrushchev's policies,

17. Mikoyan's elevation will not necessarily affect his
influence. In giving up the post of Pirst Deputy Prime
Minister, he will probably have less immediate control over
those aspects of the economy which he formerly directed,
but he may be expected to continue to have considersble
influence over general economic policy. In recent years he
has been used as a special envoy on difficult missions to
countries such as Cuba, Guinea and Indonesia. He is now
nearly 69 and was out of action for several monthe last
year because of illness, But, if his health permits, his
considerable diplomatic skill may be well employed in
undertaking more state visits.

SOVIET ECONOMIC TRENDS

18. At the recent session of the Supreme Soviet Khrushchev
placed great emphasis on the need to improve the lot of the
Soviet consumer. While applauding the fact that the Soviet
population was now sufficiently sophisticated and prosperous
to exercise choice over the quality and style of goods offered
in the shops, Khrushchev said this had resulted in a vast
accumulation of unsaleable goods., Soviet plann;rs now seem

to
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to be facing a kind of inflation which dces not occur in a
market economy: too much money is chasing too few acceptable
goods and is not chasing much of what is on sale, Measures
adopted during the same session to raise the wages of some

18 million workers in the professions and public services,
including teachers, doctors and nurses (Wwhose wages will however
continue tc be abysmally low compared even with the levels

in some of the Communist countries), and also to extend the
state-supported pensions scheme to the collective farming
community could add to the present repressed inflation; in
order to ease the strain on the economy, the first wage
increases are not to be made until the Autumn and many will
have to wait until late in 1965.

19. ©Soviet figures for the performance of the economy
during the first half of 1964 show that the rate of growth
of Soviet industry, which the Soviet authorities originally
hoped would be nearly 10% a year over the period 1960-80,
continues to decline, The official figure for 1962 was

9.5 per cent; for 1963 it was 8.5 per cent; the results
now announced for the first two quarters of 1964 were about
8 per cent and 7 per cent respectively. The expansion of
output of chemicals and fertilisers has remained rapid and
the claimed investment in the chemical industry was extremely
high. But the growth of total investment in the economy
continues to slacken and is well below plan, particularly in
agriculture,

CONFIDENTIAL
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CHRONOLOGY

Mikoyan left Djakarta after a 10 day visit,
Yugoslav-Polish communigue issued at the end
of Tito's visit to Poland,

Mikoyan visited BRurma.
Mikoyan visited Afghanistan

Dr, Luns, the Netherlands Foreign Minister,
visited the Soviet Union.

A Rumanian delegation led by Maurer, the
Rumanian Prime Minister, visited the Soviet
Union.

Speech by Khrushchev at a Kremlin reception for
military graduates,

Delivery of Soviet Note on the United Nations
Peace~keeping Force,

Establishment of a rivail,
Porty o India,

Chou En-lai and Ch'en Yi visited Burma
Subandrio visited the Soviet Union

Soviet Note on the Multilateral Force handed
to the Western Powers

Attack on Chinese aid programmes published in

Izvestlxa,

Session o f the Supreme Soviet adopts measures

for raising wages of 18 million workers in the
professions and public services and for extending
pensions scheme to collective farmers,

L ws ﬁ.}_: eEnc ¥y 4as

Meo Tse~-tung quoted by Japanese Ne
t Japanese demand

stating that China supported the

for the return of the Kuriles and that the Soviet
fro

Union had taken territory f
Europe,

m Mongolia and Eastern

The Chinese published the 9th Article in the
series replying to the Soviet Open letter of
July 14, 1964 under the title: "Khrushchev's
phoney Communism and its historical lessons
for the world".

Mikoyan replaced Brezhnev as President of the

Presidium of the Supreme Soviet of the e S el

The Russians released the text of their letter
of June 15 to the Chinese.

The Soviet Government replied to the Western
Powers tripartite statement on the Soviet=
Bast German Treaty of June 12.
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Lles behind them. On the occasion of the
he First International, Ponomarev declared

now "no ground for the existence of a
I =d organisation - an International™: but he went
on to emphasise the need for Communist solidarity and to
defend the decision to call a world conference, The Russians
nevertheless continue to advocate "organisational forms"

and "principles" for the world Communist movement which could
take the form of periodic international meetings of Communist
arties, at which majority decisions would be binding.

)

ct

the Chinese of secretly preparing their own rival conference.
The Chinese have themselves since publicly rejected the old
type of centralised leadership in the Communist movement as
no longer necessary or possible. This suggests that the
Chinese will take no formal steps to set up a rival organisa-
tion in advance of the meeting of the drafting commission,
which might detract from their attempt to pin on the

Russians the responsibility for splitting the Communist
movement,

L, During his visit to Czechoslovakia, Khrushchev accused

(ii) Territorial Claims and Border Tension

560 By publishing a lengthy reply to an interview given by
Mao Tse--tung to some Left-wing members of the Japanese
Socialist Party who visited Peking in early July, the
Russians have again brought territorial questions to the
forefront of the dispute. Mao's remarks (of which no
official Chinese version has yet appeared) were described

7 Pravda as "a frankly expansionist programme with far-
g claims." He was reported as saying that China
had not yet requested a settling of the account for the
Vas of Soviet territory east of Baikal appropriated
by the Russians in the last 100 years; that the Kuriles must
be returned to Japan: that the Soviet Union had placed
Mongolia under its domination; and as criticising the Russians
for absorbing parts of East Germany, Poland, Rumania and
Finland and for giving part of East Germany to Poland. The
Soviet reply stated that any attempt to revise the treaties
and agreements concluded after the Second World War was out
of the question, The present border between the Soviet

on and China had developed historically ardthe treaties
on the border could not be disregarded; generations of
| ple had lived and worked on the land and the Soviet
ion was the result of voluntary unification.

By In a subsequent interview with a Japanese Socialist
delegation in Moscow, Khrushchev showed how much Mao's
allusions to Chinese historic territorial claims on the
Soviet Union had got under his skin, drew an analogy be-
tween his statements and the Nazi doctrine of "Lebensraum"
and made it clear that the Soviet borders would be
defended "with
widely misreport

3

11 the means at our disposal" (his

ed reference to rew weapons seems to
have been directed primarily against the Chinese).,
Knrushchev's remarks included a thinly-veiled hint

that, whereas the Soviet Asian republics had joined

the Soviet Union voluntarily, the Chinese minority races
were part of China only by right of conquest. In
particular, the Kazakhs, Uighurs and Kirgiz might wish
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to join the Soviet side. Khrushchev seemed to be
/implying




ing that 1f the Chinese continued to make territoria
: the Soviet Union, the Russians could retslia te
v questioning the Chinese right to much of present
Chinese territory. He included Inner Mongolia, Manchuria,
Tibet and Sinkiang among past Chinese imperial conguests.

7 These remarks are likely to heighten ténsion in the
3 A local Chinese People's Congress in
dopted a resolution to smash sub-
Y d sal £ vities being undertaken by the
ns in Lnkiapé and deputies accusbd the Soviet Union

Sla

conducting hostile propaganda and attempting to poison
relations between the various nationalities of the area.
There have also been reports of Soviet propaganda broad-
casts in Uighur and otncr local languages to the inhabitants
of Sinkiang and of the existence of an Uighur nationalist
movement in the Soviet Union under Soviet auspices e

i a are likely to have increased Chinese suspicions

their intentions in the area by the wide

they have now given to an article by a defector
nationality, a former Major-General in the
nese People’s Liberation Army who has taken refuge in
€ Soviet Union, in which he describes the "unbelievable
nSe :nd repression" to which Uighurs, Kazakhs,
longols were being subjected by the Chinese
2 contrasts this treatment with the prosperity and
contentment of Uighurs under Soviet rule,

L}.'a

b=
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5 While the situation is likely to remain tense and
there may well be more frontier incidents, a military
confrontation seems unlikely.

( )
(1ii) Eastern Europe

9. The Chinese appear to be making a determined attempt

o
to embarrass the Russians in Eastern Europe. Mao Tse-tung
alluded to Soviet post-war territorial annexations in

Eastern ulruug in his interview with the Japanese

Socialists (he is reported to have said of the Russians

that they had "detached everything that could be detached").,
The Chinese have since welcomed the chance offered by the

announcement of Khrushchev's proposed visit to Bonn to
inciude Germany among the subjects of current Sino-Soviet
polemics and to counter Soviet allegations concerning
CMTL;sc efforts to improve their relations with the
Federal ?Ptnb}jc, They have gqguoted VWiestern reports that

¢ﬁfkddfdc s decision to go to Bonn was taken during his
visit to Czechoslovakia, in the course of a meeting of
East European Foreign Ministers at which the East Germans
were not represented. The Chinese have also alluded to
the possibility of a "dirty political deal" to sell out
East Germany to the Federal Republic, This is not the
first time that the Chinese have tried to embarrass the
Russians over East Germany, but their latest pronouncemtnts
are different in kind from earlier and lesser attempts

nd they are likely to return to the charge when Khrushchev
goes to Bonn The East Germans themselves have rejected
Chinese attempts to create differences between East
Germsny le Soviet Union; they have also re-affirmed

ssians in the Sino-Soviet dispute
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With the compliments of I’ Soviet policy towards the west
paid a long-—-delayed visit to
HER BRITANNIC MAJESTY'S purpcse seems to have been to
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BRITISH EMBASSY 'S

REYKJAVIK
iviet-United States consula:
T the monih was in line with the
of seeking bilateral agreements
alks with Mr. Harocld Wilson, who
invitation, were also cangistent with
open their lines of discussion
The Soviet Government invitation
TO Mr. Butler 10 V1isit Moscow at the end of July is a
further demonstration of their policy of continuing exchanges
with western Governments.,

30 Khrushchev's visits to Denmark, Sweden and Norway were
represented by the Russians in the same way. These visits,
first proposed in 1956, had been twice postponed. They took
Place in a fairly temperate atmosphere, partly because the
public in the three countries had decided not to show itself
unduly impressed, and partly because Khrushchev had

apparently decided to put himself across as a sober, well-
intentioned neighbour who recognised the importance of the
role which the Scandinavian countries play in Europe and world
affairs, and who wished to discuss matters on a reasonable
basis., He expressed forcibly his views on the need for peace
treaties with two German States but said nothing to indicate
that new Soviet policies were being considered. He also spoke
strongly about United States overflights of Cubsa.

MIKOYAN IN INDONESIA

4. The Russians have also been looking to their interests
in Asia. After spending two days in New Delhi for talks
with the new Indian Government, Mikoyan flew to Indonesia on
an official visit and will visit Rengoon and Kabul on his way
back . His main cbject in Indonesia was probably to counter=-
act increasing Chinese influence there. The P.K.I. has long
been in the Chinese camp and partly under its influence. The
Indonesian Government has been cooperating closely with the
Chinese in the organisation of Afro-Asian front movements and
in arranging the second Bandung Conference which the Russians
want to attend, Mikoyan's endorsement of the Indonesian
Government's attacks on Malaysia and the hints he gave about
the possibility of further Soviet military aid were clearly
designed to assist the Russians to maintain s poaition of
influence with the Government .

DISARMAMENT




COMMUNIST POLICY AND TACTICS

JUNE 1964

During the month there have been a number of events of
interest, but no new lines of Soviet policy towards the West
have develcped. Khrushchev paid a long-delayed visit to

Scandinavia, where his main purpo:

=]
it
U

se seems to have been to
convey the impression of concern about the failure to make
progress on major world problems, and of regard for the
Scandinavian countries. Within the bloc, the Russians have
shown increasing concern about the effect of the Sino-Soviet
dispute on inter-State relations amcng the Communist
countries. The signature of a friendship treaty with East
Germany confirmed Soviet determination to maintain the
division of Germany, but indicated that the Russians do not
wish to increase tension over Germany and Rerlin.

SOVIET RELATICONS WITHE THE WEST

26 The signature of the Soviet-United States consul:
agreement at the beginning of the monih was in line with the
policy, common to both sides; of seeking bilateral agreements
on limited subjects. The talks with Mr. Harold Wilson, who
went to Moscow on a Russian invitation, were also cangistent with
the Soviet policy of keeping open their lines of discussion
with Western politicianse. The Soviet Government invitation
to Mr. Butler to visit Moscow at the end of July is a

further demonstration of their policy of continuing exchanges
with western Governments.,

30 Khrushchev'’s visits to Denmark, Sweden and Norway were
represented by the Russians in the same wayo These visits,
first proposed in 1956, had been twice postponed. They took
place in a fairly temperate atmosphere, partly because the
public in the three countries had decided not to show itself
unduly impressed, and partly because Khrushchev had

apparently decided to put himself across as a sober, well-
intentioned neighbour who recognised the importance of the
role which the Scandinavian countries play in Europe and world
affairs, and who wished to discuss matters on a reasonable
basis, He expressed forcibly his views on the need for peace
treaties with two German States but said nothing to indicate
that new Soviet policies were being considered. He also spoke
strongly about United States overflights of Cuba.

MIKOYAN IN INDONESIA

4. The Russians have also been looking to their interests
in Asia, After spending two days in New Delhi for talks
with the new Indian Government, Mikoyan flew to Indonesia on
an official visit and will visit Rengoon and Kabul on his way
back. His main cbject in Indonesia was probably to counter-
act increasing Chinese influence there. The P.K.I. has long
been in the Chinese camp and partly under its influence. The
Indonesian government has been cooperating closely with the
Chinese in the organisation of Afro-aAsian front movements and
in arranging the second Bandung Conference which the Russians
want to attend. Mikoyan's endorsement of the Indonesian
Government's attacks on Malaysia and the hints he gave about
the possibility of further Soviet military aid were clearly
designed to assist the Russians to maintain s position of
influence with the Government .
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13. Khrushchev tcok pains to give the Western Powers advance
notice of the Treaty, presumably with the object of
reassuring them that it did not presage further action
against their position in Germany and Berlin. The
conclusion of the Treaty and the way it was presented seem to
confirm that the danger of a separate Peace Treaty or of the
Russians handing over to the East Germans their remaining
re%ﬁ-”“’klllties including those for Berlin access has
receded . It looks as though Khrushchev may be content to
leave the German situation as it is for the present, while
attempting to strengthen the D.D,R.'s international position
in the hope of eventually forcing the Federal Republic into
negotiating with it on equal terms.

4. Two exceptionally stiff Notes were delivered to the
British, French and United States Embassies in Moscow shortly
af'ter the Friendship Treaty was concluded. A Note of June 20
refused to guarantee the flight safety of certain international
and charter flights in the Berlin air corridors; and a Note
of June 25 protested against the meeting, due in Berlin on
July 1, of both Houses of the Federal German Parliament fcr
the purpose of electing the Federal German President. These
Notes may be followed by further diplcmatic moves or just
conceivably by some controlled harassment of Berlin access.
But 1t seems more likely that they were primarily for the

record.

RUMAN LA

15. Rumanian defiance of the Soviet Union continued during
June o Moscow Radio's criticism in its Rumanian service of
rountries pursuing economic self-sufficiency evoked a
mocking retort on the Rumanian home service. This was
followed by a full=scale denunciation in the leading
Rumanian ecconomic weekly of a theory published in a Soviet
ac ddemif journal advocating the establishment of supra-
natiocnal economic complexes, with particulsr reference to the
wer Danube. This display of independence over external
relations was accompanied by anncuncements that more than
10,000 political prisoners had been released since 1962, that
more releases would follcw, that wages and salaries would be
inereased in stages starting in August and that "socialist
realism" in the arts was to be applied with a lighter touch.
Rumania's policy of increasing contacts with the West was
continued by the introduction of measures to improve tcurist
ch;lqr;es) including the immediate grant of visas to non-
bl ourists on request, and by the arrangement of a high
level visit to France in July by a delegation headed by the
Prime Minister, Maurer.

There has been no public reaction from Moscow to Tito's
iy arranged meeting with Gheorghiu-Dej on June 22

owing his talks with Khrushchev at Leningrad a fortnight

erp It seems likely that Tito's main object was to
ade Rumania to tone down her defiance of the Soviet




H_PARTY CONGRESS

oh Congress of the Polish United Workers Party was
two main themes, the Sino-Soviet dispute and a
on Poland's economic situatione.

] As noted above the change in the Polish attitude towards
a conference may bte connected with Chinese activities in
Poland. Kllszko declared that the Chinese had been pursuing
disruptive tactics within the Polish party. He said that a
number of dogmatists had been attempting to adapt Chinese
Marxlsm to Pollish conditions and impose it on the Polish
party. 'hese activities had been nipped in the bud. (Since
then there h been a case in Hungary of a party memter being
sentenced fo preading Chinese propaganda in this way.)

the Congress was devoted largely to Poland's
ation; most of the speakers were more success=
ying the problems than in providing the
hem .

200 The elections to the Central Committee during the
congress produced the same mixture as before. Gomulks's
pre-eminence remains unchallenged; fears that the Stalinist
wing of the party would make headway have proved unfounded,
but equally the progressive elements in the party failed to
strengthen their position,

LAOS
2l. The Polish Government’s initiative for consultations
among the three Laotlian parties and representatives of the
Chairmen and the three Internatzonal Control Commission
p*hcr; ran \n o trouble. The Russilans appeared to favour
opo » but they considered that quch a restricted
shou be regarded as a preliminary to a conference
f:J”tFtF powers concerned with the Lactian settlement.,
North Vietnamese and Pathet Laoc opposed the
lon and when it became clear that in these
the Russians would not maintain their support
es withdrew it., They wish, however, to find
way of bringing the three Laotian parties together and
] assumed that their efforts enjoy Soviet goodwill.
are unable to control the course of events in
ust be c]ear to them that the Chinese,
could create a situation
‘y dsnoera;q to soviet interests, Soviet
tend towards moderate and makeshift
1»re~s they were able to play a leading
Geme-, settlement of 1962, it becomes increasingly
they cannot call the tune on the Communist side
any future meetings.

VA'S RELATTONS WITH MONGOLIA

» All the Chinese workmen in Mongoeclia apart from a few
hundred in Ulan Bator itself have now ”,{_, according to the
Chilﬁ-w,gn the initiative of the Mongolian Government, The
ngolilan newspaper nén recently published a resolution
ed t ian central Committee last December which
ely attacked the :nosc lﬁanﬂf ship fo antl-Marxist
] It further
titude

Tl
y thes Mongolian




CHINA'S RELATIONS WITH AFRO=ASIAN COUNTRIES

The Chinese continued to woo the Afro-Asians. President
allal of the Yemen (who had previocusly visited most of the
suntries of the Soviet bloc) and Vice-President Kawawa of

Tangdnylka and Zanzibar paid banquet-studded visits to China

during June. The main fruits of Sallal's visit were a ten

year friendship treaty with China, couched in vague terms,

and agreements to develop economic and cultural relations

between the two countries. Kawawa signed an agreement on
onomic and technical aid; the Chinese no doubt regarded his
sit as an occasion to try to recover from the set-back which
y suffered in Zanzibar when the union with Tanganyika took

ace

A report was published on June 9 of an extended meeting
_the Ideological Commission of the C.P.S.U. Central Ccommittee,
to appraise the effect of last year's meetings between
leaders and the writers and artists. This report noted

creation of a more healthy atmosphere" in the writers?
and arflsts“ organisations but warned that it would be
premature to consider that "erroneous tendencies" had been
crompletely overcome. A more optimistic survey by the Chief
Editor of one of the literary journals, on the anniversary of
the June 1963 Plenum on ideological questions, claimed that
"gll" fthe young writers criticised a year ago had since
produced creditable new work, but charged critics with blowing
hot and cold. It is evident that a stalemate continuess:
the liberal intellectuals are stubbornly refusing to produce
the major "patriotic" works for which the Party has called,
but ; the same time they are displaying extreme caution; for
example, the leading journal Novy Mir has so far published
none of the work of these writers which it promised for this
year,
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Agreement signed

risited Cchina.

Minister returned
for medical

Communis ‘
visited the oviet Union
by Abdul Aref
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ited the Soviet Union,

Chinese @Gove

Sino=Yemeni
Peking.

Kawawa, 2nd Vice=President of Tanzan
visited china.
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Chiang Kai-shek's air
over North China.
Soviet Union-=East German treaty signed in
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Khrushchev visited Sweden.
People’s Daily denied earlier Tass
llegations that China had increased her
rade with South Africa.

a
T

Soviet Note attacking proposal to elect
West German president in West Berlin.

Greek-Bulgarian package agreement initialled
in Sofia.

Khrushchev visited Norway.
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